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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF BOARD OF GOVERNORS' RESPONSIBILITIES IN RELATION TO THE
PREPARATION OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

The Board of Governors of West African Institute for Financial and Economic Management ("the Institute") are
responsible for the preparation of the financial statements that give a true and fair view of the financial position of the
Institute as at 31 December 2021 and its financial performance, changes in eguity and cash flows for the year then

ended, in compliance with the International Financial Reporting Standards ("IFRS") as issued by the International
Accounting Standards Board (IASB).

In preparing the financial statements, the Board of Governors are responsible for:

* Properly selecting and applying accounting policies

* Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information

Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to enable

users to understand the impact of particular transactions, other events and conditions on the Institute's financial
position and financial performance, and

* Making an assessment of the Institute's ability to continue as a going concern

The Board of Governors are responsible for:

* Designing, implementing and maintaining an effective and sound system of internal controis throughout the
Institute

* Maintaining adequate accounting records that are sufficient to show and explain the Institute's transactions and
disclose with reasonable accuracy at any time the financial position of the Institute
* Maintaining statutory accounting records in compliance with IFRS

* Taking steps that are reasonably available to them to safeguard the assets of the Institute; and
*  Preventing and detecting fraud and other irregularities

Going Concern

The Board of Governors have made an assessment of the Institute’s ability to continue as a going concern and have no
reason to believe the Institute will not remain as a going concern in the year ahead.

The financial statements of the Institute for the year ended 31 December 2021 were approved by the Board of
Governors on 2& August 2022.

On behalf of the Board of Governors of the Institute

/jL///L o~ | g

Prof Kelfala Kallon Baba Yusuf Musa
Chairman of the Board of Governors Director General
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF THE
WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT

Report on the Audit of the Financial Statements

We have audited the financial statements of West African Institute for Financial and Economic Management
(“the Institute™), which comprise the statement of financial position as at 31 December 2021, and the
statement of income and expenditure and other comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Institute as at 31 December 2021, and of its financial performance and cash flows for the year then ended in
accordance with the International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Institute in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in Nigeria, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Other Information

The Board of Governors are responsible for the other information. The other information comprises the
information included in the document titled "West African Institute for Financial and Economic Management
Annual Report and Financial Statements for the year ended 31 December 202 1", which includes the Statement
of Board of Governors' Responsibilities in Relation to the Preparation of the Financial Statements, the Value
Added Statement and the Five-year Financial Summary. The other information does not include the financial
statements and our Auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF THE
WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT - Continued

Responsibilities of the Board of Governors for the Financial Statements
The Board of Governors are responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, and for such internal control as the Board of

Governors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Governors are responsible for assessing the Institute’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Governors either intend to liguidate the Institute or to
cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be .
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Institute’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Governors.
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF THE
WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT - Continued

Auditor's Responsibilities for the Audit of the Financial Statements - Continued

* Conclude on the appropriateness of the Board of Governors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Institute’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Institute to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Governors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

D | ISR
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Lagos, Nigeria 00092_1’6’
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2021 2020

Notes uss uss
Income
Subscriptions 4 2,414,040 5,063,323
Training income 5 238,799 162,525
Other operating income 6 90,236 28,760
Total operating income , 2,743,075 5,254,608
Expenses
Personnel expenses 7 2,540,962 2,269,508
Training expenses 8 360,314 181,350
Depreciation 10 194,794 151,961
Amortisation 11 1,133 1,672
Operating expenses 9 655,408 490,073
Total expenses 3,752,611 3,094,564
(Deficit)/Surplus for the year (1,009,536) 2,160,044
Other comprehensive income
Other comprehensive income for the year = z
Total comprehensive (loss)/ income for the year (1,009,536) 2,160,044

The accompanying notes to the financial statements form an integral part of these financial statements.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECOMOMIC MANAGEMENT
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

31 December 31 December
2021 2020
Notes uss uss
Assets
Non-current assets
Property and equipment 10 406,768 591,041
Intangible assets 11 1,246 1,126
408,014 592,167
Current assets .
Inventories 12 13,155 13,001
Cash held for Staff Provident Fund (SPF) 13 1,986,329 1,978,148
Cash and bank balances 14 3,041,051 3,889,572
5,040,535 5,880,721
Total assets 5,448,549 6,472,888
Equity and liabilities
Equity
Accumulated funds 18 3,421,365 4,430,901
Non current liabilities
Staff provident fund 16 1,986,329 1,978,148
1,986,329 1,978,148
Current liabilities
Trade and other payables 15 40,855 63,839
Total liabilities 2,027,184 2,041,987
Total equity and liabilities 5,448,549 6,472,888

X,

These financial statements were approved by the Board of Governors on 25 A‘*‘i\ LLS" 2022 and

signed on its behalf by:
(.N\/{f i

The accompanying notes to the financial statements form an integral part of these financial statements.

Q(Of Kelfal{a Kallon Baba Yusu‘; Musa
Chairman of the Board of Governors Director General




WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Accumulated funds

uss$
As at 1 January 2021 4,430,901
Deficit for the year (1,009,536)
Other comprehensive income for the year E
At 31 December 2021 3,421,365
As at 1 January 2020 2,270,857
Surplus for the year 2,160,044
Other comprehensive income for the year :
At 31 December 2020 4,430,901

The accompanying notes to the financial statements form an integral part of these financial statements.




WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes 2021 2020
uss uss

Operating activities
(Deficit)/Surplus for the year (1,009,536) 2,160,044
Adjustments for non-cash items:
Depreciation of property and equipment 10 194,794 151,961
Amortisation of intangible assets 11 1,433 1,672
Net foreign exchange loss 9 9,257 5,692
Working capital adjustments:
(Increase)/decrease in inventories (154) 1,436
Increase in trade and other receivables (8,181) (258,137
(Decrease)/increase in trade and other payables (22,984) 27,664
Increase in other liabilities 8,181 287,363
Net cash flows (used in)/from operating activities (827,490) 2,377,695
Investing activities
Purchase of property and equipment 10 (10,521) (317,243)
Purchase of intangible assets 111! (1,253) -
Net cash flows used in investing activities (11,774) (317,243)
Net (decrease)/increase in cash and cash equivalents (839,264) 2,060,452
Net foreign exchange difference on cash and cash equivalents 9 (9,257) (5,692)
Cash and cash equivalents at 1 January 14 8,889,572 1,834,812
Cash and cash equivalents at 31 December 14 3,041,051 3,889,572

The accompanying notes to the financial statements form an integral part of these financial statements.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS

1 Corporate information

1.1

1.2

1.3

The West African Institute for Financial and Economic Management ("WAIFEM™; "the Institute™ was
established in 1996 by the Central Banks of Nigeria, The Gambia, Sierra Leone, Ghana and Liberia. The
Institute commenced operations in January 1997.

Principal activities

The principal activities of the Institute continue to be strengthening capacity building for macro-economic
management in the West African sub-region by offering short-term customized courses to
professional staff of Central banks, Ministries of finance and economic planning and other agencies
involved in the formulation and implementation of macro-economic policies in the West African sub-
region.

Approval of financial statements
The financial statements were approved by the Board of Governors and authorised for issue at its meeting
held on 25 august 2022.

Statement of compliance with International Financial Reporting Standards

The financial statements of the Institute has been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and internal
control as the Board of Governors determine is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

1.4 Basis of measurement

15

The financial statements have been prepared on the historical cost basis. Historical cost is generally
based on the fair value of the considerations given in exchange for the assets.

Functional and presentation currency

Items included in the financial statements of the Institue are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that entity (the
functional currency). These financial statements are presented in US Dollars ($), which is the entity's
functional currency.

2 Significant accounting policies

The following are the significant accounting policies applied by the Institute in preparing its financial
statements:

a) Income recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Institute
and the income can be reliably measured. Income is measured at the fair value of the consideration
received or receivable. The following specific recognition criteria must also be met before revenue is
recognized.

Subscription

This relates to contributions from member Central Banks of the Institute in accordance with the agreed
distribution policy of 35%, 25% for the Central Banks of Nigeria and Ghana respectively and 13.33% for
each of Liberia, The Gambia and Sierra Leone against the approved budget for the year. Contributions are
made directly to the Institute's bank account housed with the Central Bank of Nigeria. The income is
recognized on an accrual basis.

11




WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MAMNAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continuad

2 Significant accounting policies - Continued

a) Income recognition - continued
Grants

These represent grants received from donor organizations towards specific training programs.

Crants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on
a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the
expected useful life of the related asset.

When the Institute receives grants of non-monetary assets, the asset and the grant are recorded at
nominal amounts and released to profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset by equal annual instalments.

The spending of these grants is usually monitored by the donors.

Other income

This represents income from consultancy, course executions and business development programs. These
are recognized on an accrual basis.

b) Expenses

This comprised of personnel expenses, training expenses and other operating expenses. These are
recognized on an accrual basis, as services are incurred.

¢) Property and equipment

Recognition and measurement

Property and equipment are stated at cost, excluding the costs of day-to-day servicing, less accumulated
depreciation and accumulated impairment losses. Replacement or major inspection costs are capitalized
when incurred and if it is probable that future economic benefits associated with the item will flow to the
Institute and the cost of the item can be measured reliably.

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that the future economic benefits associated with the item will flow
to the Institute and its cost can be measured reliably. The costs of the day-to-day repairs and
maintenance of property and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis to write down the cost of items of
property and equipment, to their residual values over the estimated useful lives. Depreciation begins
when an asset is available for use and ceases at the earlier of the date that the asset is derecognized or
classified as held for sale in accordance with IFRS 5, Non-current assets held for sale and discontinued
operations. A non-current asset or disposal group is not depreciated while it is classified as held for sale.

The useful lives for significant items of property and equipment are as follows:

Years
Motor vehicle 5
Office furniture 4
Office equipment 4
Household furniture 4
Household equipment 5

12



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

¢) Property and equipment - continued
D -
An item of property and equipment is derecognized upon disposal or when no further future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the year the asset is derecognized.

d) Intangible assets

Computer Software
Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and any accumulated impairment losses.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortized over the useful economic lives and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are accounted for by changing the amortization period or method, as appropriate,
and are treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the statement of comprehensive income in the expense category consistent
with the function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the
cash generating unit level. Such intangibles are not amortized. The useful life of an intangible asset with
an indefinite life is reviewed annually to determine whether indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from indefinite to finite is made on a
prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in profit or loss when
the asset is derecognized.

The Institute’s intangibles assets are Computer software. These represent the cost of procuring
computers software. Computer software is amortized on a straight line rate of 50%. Cost associated with
maintaining the software programs are recognized as an expense when incurred.

€) Inventories
Inventories are valued at the lower of cost and net realizable value. Cost includes purchase cost and other
cost incurred in bringing the stocks to present location and condition. Net realizable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

13
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

f) Financial assets and liabilities
All financial assets and liabilities- which include derivative financial instruments- have to be recognized in
the statement of financial position and measured in accordance with their assigned category.

T i /
Financial assets are initially measured at fair value plus transactions costs that are directly attributable to
the acquisition or issue of the financial Instruments.

- Subsequent measurement
Subsequent to initial measurement, financial instruments are measured either at fair value or amortised
cost depending on their classification.

- Classification and related measurement
Subsequent to initial measurement, financial instruments are measured either at amortised cost or fair
value depending on their classification category.

i) Financial assets
Subsequent to initial recognition, all financial assets within the Institute are measured at

Amortized cost
Fair value through comprehensive income (FvocCh; or
Fair value through profit or loss (FVTPL)

Debt instruments at amortised cost or at FVTOCI
The Institute assesses the classification and measurement of a financial asset based on the contractual
cash flow characteristics of the asset and the Institute's business model for managing the asset.

For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms should
give rise to cash flows that are solely payments of principal and interest on the principal outstanding
(SPPD).

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That
principal amount may change over the life of the financial asset (e.g. if there are repayments of principal).
Interest consists of consideration for the time value of meney, for the credit risk associated with the
principal amount outstanding during a particular period of time and for other basic lending risks and costs,
as well as a profit margin. The SPPI assessment is made in the currency in which the financial asset is
denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual terms
that introduce exposure to risks or volatility in the contractual cash flows that are unrelated to a basic
lending arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise
to contractual cash flows that are SPPI. An originated or an acquired financial asset can be a basic lending
arrangement irrespective of whether it is a loan in its legal form.

An assessment of business models for managing financial assets is fundamental to the classification of a
financial asset. The Institute determines the business models at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. The Institute's business
model does not depend on management's intentions for an individual instrument. Therefore the business
model assessment is performed at a higher level of aggregration rather than on an instrument- by-
instrument basis.

14
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued
f) Financial assets and liabilities - continued

Debt instruments at amortised cost or at FVTOCI| - continued

The Institute has more than one business model for managing its financial instruments which reflects how
the Institute manages its financial assets in order to generate cash flows. The Institutes's business models
determine whether cash flows will result from collecting contractual cash flows, selling financial assets or
both.

The Institute considers all relevant information available when making the business model assessment.
However, this assessment is not performed on the basis of scenarios that the Institutes does not
reasonably expect to occur, such as so-called 'worst case' or' stress case' scenarios. The Institute takes
into account all relevant evidence available such as:

- how the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity's key management personnel;

- the risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way in which those risks are managed; and

- how managers of the business are compensated (e.g. whether the compensation is based on the fair
value of the assets managed or on the contractual cash flows collected).

At initial recognition of a financial asset, the Institute determines whether newly recognised financial
assets are part of an existing business model or whether they reflect the commencement of a new
business model. The Institute reassess its business models at each reporting period to determine whether
the business models have changed since the preceding period. For the current and prior reporting period,
the Institute has not identified a change in its business models.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously
recognised in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured at FVTOCI, the cumulative gain/loss previously recognised in OCl is not
subsequently reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortised cost or at FVTOCI are subject to
impairment.

As at 31 December 2021, the Institute did not hold any debt instrument measured at fair value through
other comprehensive income (FVOCI).

i e at Fair val rofit or loss
Financial assets at FVTPL are:

Assets with contractual cashflows that are SPPI; or/and assets that are held in a business model other
than held to collect contractual cash flows or held to collect and sell; or assets designated at FVTPL using
the fair value option.

These assets are measured at fair value, with any gains/losses arising on remeasurement recognised on
profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position only when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

15
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

Impairment
The Institute recognises loss allowances for expected credit losses (ECLS) on the following financial
instruments at amortised cost:

Debt investment securities;
Other receivables;

ECLs are required to be measured though a loss allowance at an amount equal to:

-12-month ECL, i.e. lifetime ECL that result from those default events on the financial instruments that
are possible within 12 months after the reporting date, (referred to as Stagel); or full lifetime ECL, i.e.
lifetime ECL that result from all possible default events over the life of the financial instrument, (referred
to as Stage 2 and Stage 3).

-A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal significantly or insignificantly to the 12-month ECL.

-ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flows due to the Institute under the contract and the
cash flows that the Institute expects to receive arising from the weighting of multiple future economic
scenarios, discounted at the asset's EIR.

-The Institute measures ECL on an individual basis, or on a collective basis for debt instruments that share
similar economic risk characteristics. The measurement of the loss allowance is based on the present
value of the asset's expected cash flows using the asset's original EIR, regardless of whether it is
measured on an individual basis or a collective basis.

The Institute monitors all financial assets that are subject to the impairment requirements to assess
whether there has been a significant increase in credit risk since initial recognition. If there has been a
significant increase in credit risk, the Institute will measure the loss allowance based on lifetime rather
than 12 month ECL. The Institute's accounting policy is not to use the practical expedient that financial
assets with 'low' credit risk at the reporting date are deemed not to have had a significant increase in
credit risk. As a result, the Institute monitors all financial assets that are subject to impairment for
significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Institute compares the risks of a default occurring on the financial statements at the
reporting date based on the remaining maturity of the instrument with the risk of a default occurring that
was anticipated for the remaining maturity at the current reporting date when the financial instrument
was first recognised. In making this assessment, the Institute considers both guantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort, based on the Institute's historical experience
and expert credit assessment including forward-looking.

Multiple economic scenarios form the basis of determining the probability of defauit at initial recognition
and at subsequent reporting dates. Different economic scenarios will lead to a different probability of
default. It is the weighing of these different scenarios that forms that basis of a weighted average
probability of default that is used to determine whether credit risk has significantly increased.

As a back-stop, when an asset becomes 30 days past due, the Institute considers that a significant
increase in credit risk has occurred and the asset is in stage 2 of the impairment model, i.e. the loss
allowance is measured as the lifetime ECL.

16
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

f) Financial assets and liabilities - continued

Modification and derecognition of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a
financial asset are renegotiated or otherwise modified between initial recognition and maturity of the
financial asset. A modification affects the amount and/or timing of the contractual cash flows either
immediately or at a future date. In addition, the introduction or adjustment of existing covenants of an
existing loan would constitute a modification even if these new or adjusted covenants do not yet affect
the cash flows immediately but may affect the cash flows depending on whether the convenant is or is not
met (e.g. a change to the increase in the interest rate that arises when the covenants are breached).

When a financial asset is modified, the Institute assesses whether this modification results in
derecognition. In accordance with the Institute's policy, a modification results in derecognition when it
gives rise to substantially different terms. To determine if the modified terms are substantially different
from the original contractual terms, the Institute considers the following:

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in
currency or change of counterparty, the extent of change in interest rates, maturity, covenants. If these
do not clearly indicate a substantial modification, then;

A guantitative assessment is to be performed to compare the present values to the remaining contractual
cash flows under the original terms with the contractual cash flows under the revised terms, both
amounts discounted at the original effective interest.

In the case where the financial asset is derecognised, the loss allowance for ECL is remeasured at the date
of derecognition to determine the net carrying amount of the asset at that date. The difference between
this revised carrying amount and the fair value of the new financial asset with the new terms will lead to a
gain or loss on derecognition. The new financial asset will have a loss allowance measured based on 12-
month ECL except in the rare occassion where the new loan is considered to be originated credit impaired.
This applies only in the case when the fair value of the new loan is recognised at a significant discount to
its revised paramount because there remains a high risk of default which has not been reduced by the
modification. The Institute monitors credit risk of modified financial assets by evaluating qualitative and
quantitative information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result in
derecognition, the Institute determines if the financial asset's credit risk has increased significantly since
initial recognition by comparing:

-the remaining lifetime PD estimate based on data at initial recognition and the original contractual terms;

with
- the remaining lifetime of PD at the reporting date based on the modified terms.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

i) Financial assets and liabilities - continued

Modification and derecognition of financial assets - continued

The Institute derecognizes a financial asset only when contractual rights to the asset’s cashflows expire
(including expiry arising from a modification with substantially different terms), or when the financial
asset and substantially all the risks and rewards of ownership of the asset are transferred to another
entity. If the Institute neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Institute neither recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Institute retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Institute continues to recognize
the financial asset and recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain/loss that had been
recognized in OCI and accumulated in equity is recognized in profit or loss, with the exception of equity
investment designated as measured at FVTOCI, where the cumulative gain/loss previously recognized in
OCl is not subsequently reclassified to profit or loss.

On derecognition of a financial asset other than its entirety (e.g. when the Institute retains an option to
repurchase part of a transferred asset), the Institute allocates the previous carrying amount of the
financial asset between the part it continues to recognize under continuing involvement and the part it no
longer recognizes on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognized and the sum of
the consideration received for the part no longer recognized and any cumulative gain/loss allocated to it
that had been recognized in OCl is allocated between the part that continues to be recognized and the
part that is no longer recognized on the basis of the relative fair values of those parts. This does not apply
for equity investments designated as measured at FVTOCI as the cumulative gain/loss previously
recognized in OCl is not subsequently reclassified to profit or loss.

ite-
Debt securities and other receivables are written off when the Institute has no reasonable expectations of
the financial asset (either in its entirety or portion of it). This is the case when the Institute determines
that the borrower does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off. A write-off constitutes a derecognition event. The Institute
may apply enforcement activities to the financial assets written off. Recoveries resulting from the
Institute's enforcement activities will result in impairment gains.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:
- for financial assets measured at amortized cost: as a deduction from the gross carrying amount of the
assets;

- for debt instruments measured at FVYTOCI: no loss allowance is recognized in the statement of financial
position as the carrying amount is at fair value. However, the loss allowance is included as part of the
revaluation amount in the investments revaluation reserve;
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

f) Financial assets and liabilities - continued

i) Financial liabilities and equity

Financial liabilities

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange
financial assets or financial liabilities with another entity under conditions that are potentially unfavorable
to the Institute’s own equity instruments and is a non-derivative contract for which the Institute is or may
be obliged to deliver a variable number of its own equity instruments, or a derivative contract over own
equity that will or may be settled other than by the exchange of a fixed amount of cash (or another
financial asset) for a fixed number of the Institute's own equity instruments.

inancial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) held for trading, or (ii) it is
designated as at FVTPL

A financial liability is classified as held for trading if:

It has been incurred principally for the purpose of repurchasing it in the near term: or on initial recognition
it is part of a portfolio of identified financial instruments that the Institute manages together and has a
recent actual pattern of short term profit taking or it is a derivative that is not designated and effective as
a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration that may be
paid by an acquirer as part of a business combination may be designated as at FVTPL upon initial
recognition if: such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its performance is evaluated on a fair value basis; in
accordance with the Institute’s documented risk management or investment strategy, and information
about the accompanying is provided internally on that basis; or it forms part of a contract containing one
or more embedded derivatives and IFRS 9 permits the entire hybrid (combined) contract to be designated
as at FVTPL.

Financial liabilities at FVTPL are stated at their fair value, with any gains/losses arising on remeasurement
recognized in profit or loss to the extent that they are not part of a designated hedging relationship. The
net gain/loss recognised in profit or loss incorporates any interest paid on the financial liability and is
included in the 'net income from other financial instruments at FVTPL! line in the profit or loss account.

The Institute does not have any financial liabilities at fair value through profit or loss at the reporting
date.

er fi ial liabiliti

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs. Other financial liabilities are subsequently measured at amortised cost using the Effective Interest
Rate method (EIR).

The effective interest method is a method of calculating the amortized cost of a financial liability and
allocating interest expense over the relevant period. The EIR is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability or, where appropriate, a shorter
period to the net carrying amount on initial recognition.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

) Financial assets and liabilities - continued

i) Financial liabilities and equity - continued

Derecognition of financial liabilities

The Institute derecognizes financial liabilities when, and only when, the Institute’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit and loss.

When the Institute exchanges with the existing lender one debt instrument into another one with
substantially different terms, such exchange is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. Similarly, the Institute accounts for
substantial modification of terms of an existing liability or part of it as an extinguishment of the original
financial liability and the recognition of a new liability. It is assumed that the terms are substantially
different if the discounted present value of the cash flows under the new terms including any fees paid net
of any fees received and discounted using the original effective rate is at least 10 percent different from
the discounted present value of the remaining cash flows of the original financial liability.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all its liabilities. Equity instruments issued by the Institute are recognized as the proceeds
received, net of direct issue costs.

Repurchase of the Institute’s own equity instruments is recognized and deducted directly in equity. No
gain/loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Institute's own
equity instruments.

9) Employee benefits

ff ident f
The Institute operates a defined contribution pension scheme. The scheme is managed in-house.

The SPF is a contributory fund where all employees of the Institute make a contribution of 10% of their
basic salary and the Institute contributes 20% of the employee's basic salary. Management administers
this Fund in accordance with the approved Regulations of the Staff Provident Fund. Employees can make
withdrawals of up to 60% of their total contributions from the fund as long as certain conditions are met.
This withdrawal can be made after the employee has worked for the Institute for more than 3 years.

Employees are entitled to the full balance of their total contribution, less any withdrawals, upon
termination or resignation or retirement from employment with the Institute. There is no requirement for
interest to be paid on these contributions except the money is invested. The fund is currently held in a US
dollar domicillary account with the Central Bank of Nigeria where it generates little or no interest.

h) Foreign currency translations
Transactions denominated in currencies other than the United States Dollar are translated at the rate of
exchange ruling at the reporting date.

Monetary assets and liabilities in foreign currencies are converted to USD at the rate of exchange ruling at
the reporting date.

Gains and losses arising there from are included in the income and expenditure account.

20




AR EREN N RN NN RN RN E NN RN

WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting polcies - Continued

i) Taxation
According to Article vii (1) of The Headquarters agreement between WAIFEM and the Government of the
Federal Republic of Nigeria, West African Institute for Financial and Economic Management (WAIFEM) is
exempted from taxes and duties of any kind whether State, Provincial, Local and any other authority and
whether such taxes and duties are now in existence or are to be imposed or issued in the future.

) Current versus non-current classification
The Institute presents assets and liabilities in the statement of financial position based on

current/non-current classification. An asset is current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

- Itis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Institute classifies all other liabilities as non-current.

3 Significant accounting judgments, estimates and assumptions

. The preparation of the Institute’'s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods

stimates a tions

The key assumptions concerning the future and other key sources of estimation at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Institute based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Institute. Such changes are reflected in the assumptions
when they occur.

Useful lives and carrying value of property and equipment, and intanaible assets

The estimation of the useful lives of assets is based on management’s judgment. The useful lives are
determined based on the expected period over which the asset will be used and benefits received by the
Institute from the use of the asset. Residual values are determined by obtaining observable market prices
for the asset with the same age that the asset would be at the end of its useful life. Any material
adjustment to the estimated useful lives of items of property and equipment will have an impact on the
carrying value of these items (See note 10).
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

3 Significant accounting judgments, estimates and assumptions - continued

3.1

Determination of impairment of property and equipment. and intangible assets

Management is required to make judgments concerning the cause, timing and amount of impairment.
In the identification of impairment indicators, management considers the impact of changes in current
competitive conditions, cost of capital, availability of funding, technological obsolescence, discontinuance
of services and other circumstances that could indicate that impairment exists. The Institute applies
the impairment assessment to its separate cash generating units. This requires management to make
significant judgments and estimates concerning the existence of impairment indicators, separate cash
generating units, remaining useful lives of assets, projected cash flows and net realizable values,
Management's judgment is also required when assessing whether a previously recognized impairment

loss should be reversed. There was no indicator of impairment of property and equipment throughout the
year.

etermining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market
price requires the use of valuation techniques. For financial instruments that trade infrequently and have
little price transparency, fair value is less objective, and requires varying degrees of judgment depending
on liquidity, concentration, uncertainty of market factors, pricing assumptions and other risks
affecting the specific instrument. The Institute uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs. Refer to Note 21.

New and amended standards and interpretations

There are several amendments and interpretations that apply for the first time in 2020, but do not have
an impact on the financial statements of the Institute. These include the following:

(@) Amendments to IAS 1and IAS 8 Definition of Material

(b)
©
(d)
G

3.2

@

Conceptual Framework for Financial Reporting issued on 29 March 2018
Amendments to IFRS 3: Definition of a Business

Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform
Amendments to IFRS 16 Covid-19 Related Rent Concessions

Standards issued but not yet effective
The new and amended standards and interpretations that are issued, but not yet effective, up to the date

of issuance of the Institute’s financial statements are disclosed below. The Institute intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

IFRS 9 Financial Instruments - Fees in the '10 per cent’ test for derecognition of financial liabilities_

As part of its 2018-2020 Annual Improvements to IFRS standards process, the IASB issued an
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing whether

~ the terms of a new or modified financial liability are substantially different from the terms of the original

financial liability. These fees include only those paid or recejved between the borrower and the lender,
including fees paid or received by either the borrower or lender on the other's behalf. An entity applies the
amendment to financial liabilities that are modified or exchanged on or after the beginning of the annual
reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with
earlier adoption permitted. These amendments will currently have no impact on the financial statements
of the Institute.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

3.2 Standards issued but not yet effective - continued

(b) Amendments to IAS 16 - Property Plant and Equipment: Proceeds before Intended Use liabilities

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management. Instead,
an entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

These amendments will currently have no impact on the financial statements of the Institute, and its
effective annual reporting periods beginning on or after 1 January 2022.

(c) IFRS 16 L eases lllustrative Example daccompanying - Lease incentives liabilities

The amendment removes the illustration of payments from the lessor relating to leasehold improvements

in llustrative Example 13 accompanying IFRS 16. This removes potential confusion regarding the
treatment of lease incentives when applying IFRS 16.

Other amendments to standards, which currently do not apply to the Institute are listed below:

-IFRS 17 Insurance Contracts

-Proposed amendments to IFRS 17

-Amendments to IFRS 10 and |AS 28: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

-Amendments to IFRS 3 - Reference to the Conceptual Framework

-Amendments to IAS 1: Classification of Liabilities as Current or Non-Current

-Amendments to IAS 37 - Onerous Contracts - Costs of Fulfilling a Contract

-IAS 41 Agriculture - Taxation in fair value measurements

“Interest Rate Benchmark Reform - phase 2 - Amendments to IFRS 9. 1AS 39 and IFRS 7, IFRS 4 and IFRS
16

Annual Improvements 2018-2020 cycle (issued in May 2020)

-IFRS 1 First-time Adoption of International Financial Reporting Standards - Subsidiary as a first-time
adopter
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

4 Subscriptions 2021 2020
uss uss

Central Bank of Nigeria 844,923 1,772,172
Bank of Ghana 603,513 1,265,835
Bank of Sierra Leone 321,868 675,105
Central Bank of The Gambia 321,868 675,105
Central Bank of Liberig 321,868 675,105
Total revenue 2,414,040 5,063,323

5 Training income 2021 2020
. uss uss
Net consultancy fees (Note 5.1) 216,567 158,664
Sundry income & E-learning 22,232 3,286
Course fees ; - 575
238,799 162,525

5.1 Net consultancy fees

Consultancy fees 1,213,932 516,440
Demand Driven Courses expenses (997,365) (357,776)
216,567 158,664

6 Other operating income

Grant (Note 6.1) 80,682 19,232
Interest 9,554 9,528
90,236 28,760

6.1 Grants
World Bank i 80,682 8,000
African Capacity Building Foundation (ACBF) ji i 11,232
80,682 19,232

AFDB and World Bank Funding).

iii The Institue acted in compliance with the requirements of the grant agreements between it and the African Capacity Building
Foundation (ACBF) and the World Bank.
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7 Personnel expenses

2021 2020
— uss uss
Salaries and wages 1,619,882 1,511,234
Provident fund contribution 436,914 406,837
Leave allowance, home leave and ex-gratia allowance 308,296 152,239
13-month salary 139,415 130,597
Utility allowance 33,026 31,236
Overtime allowance 3,429 6,237
Resettiement, recruitment costs ang shipment of personal effects < 31,128
2,540,962 2369508
7.1 Staff Renumeration
2021 2020
Number Number
51 49
Salary range
$1,001 5 $10,000 8 8
$10,001 - $20,000 22 22
$20,001 E $30,000 -
$30,001 $40,000
$40,001 : $50,000 3
Above $50,000 12 12
T e EEE
8 Training expenses 2021 2020
o uss uss
Programme fees 273,183 138,480
Training materials, Cost gof administration & transportation 66,674 42,870
E-learning Expenses & Staff Retreat 20,457 =
360314 131359
9 Operéting expenses 2021 2020
uss Uss$
Staff training 116,530 3,313
Official mission and travels 101,268 81,564
Social programmes 65,948 16,989
Medical expenses 46,865 15,474
Printing, stationery and computer consumables 45,199 46,684
Motor vehicle running expenses 38,428 23,402
General insurance 38,156 32,826
Audit fees 31,000 31,000
Repairs and maintenance 34,139 8,543
Board expenses 27,294 130,144
Internet subscription/ website 26,308 13,555
Postages ang telecommunications 23,445 21,535
Electricity, lighting and rates 17,234 14,666
Souvenir teaching aids 5,736 13,025
Management expenses 1,208 8,187
Upkeep of grounds and buildings 6,211 7,719
Hospitah’ty and security 8,352 5776
Net foreign exchange loss 9,257 5,692
Entertainment 5,248 3,502
Journals, Periodicals and newspapers 3,344 3,278
Cleaning h’raterials and staff uniforms 1,802 2,023
Bank charges 2,436 1,175
655,408 490,073
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

10 Property and equipment

11

Motor Office Office Household Household
Vehicles Furniture Equipment Furniture Equipment Total
uss uss Uss uss uss uss

Cost
At 1'January 2020 889,376 154,161 766,453 141,851 214,584 2,166,425
Additions 198,060 10,310 74,843 3,487 30,543 317,243
Write off (359,632) (150,804) (400,180) (100,150) (134,712) (1,145,478)
At 31 December 2020 727,804 13,667 441,116 45,188 110,415 1,338,190
Additions 7 3 10,521 5 > 10,521
At 31 December 2021 727,804 13,667 451,637 45,188 110,415 1,348,711
Accumulated depreciation:
At 1 January 2020 650,851 153,521 666,902 110,532 158,860 1,740,666
Depreciation charge for the year 64,969 861 50,968 9,071 26,092 151,961
Disposals (359,632) (150,804) (400,180) (100,150) (134,712) (1,145,478)
At 31 December 2020 356,188 3,578 317,690 19,453 50,240 747,149
Depreciation charge for the year 119,349 2,066 39,146 9,313 24,920 194,794
At 31 December 2021 475,537 5,644 356,836 28,766 75,160 941,943
Net book value:
At 31 December 2021 252,267 8,023 94,801 16,422 35,255 406,768
At 31 December 2020 371,616 10,089 123,426 25,735 60,175 591,041

i) There were no restrictions on title and no asset
i) At the end of the reporting period, managem

ent has as

and based on judgement there is no such indication.

Computer
Intangible assets Software
N'000
Cost
At 1 January 2020 80,324
Additions -
At 31 December 2020 80,324
Additions 1,253
At 31 December 2021 81,577
Accumulated amortisation:
At 1 January 2020 77,526
Amortisation 1,672
At 31 December 2020 79,198
Amortisation 1,133
At 31 December 2021 80,331
——
Net book value:
At 31 December 2021 1,246
At 31 December 2020 1,126

pledge as security for liabilities during the year.
sessed all items of property and equipment for any indication of impairment



AR R RRRRERENEREERNEEEEEEFNEEENEFEEEEEEEE RN

WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

12 Inventories 2021 2020
Uss uss

Stationery 3,736 5,815
Computer consumables 8,623 5,938
Household items 463 732
Cleaning materials 333 516
13,155 13,001

12.1 |nventories are carried at the lower of cost and net realisable value. There were no write-downs of
inventory during the year and all inventory balances are current in nature. Inventory balances will be turned
over within 12 months after the financial vear.

13 Cash held for Staff Provident Fund (SPF) 2021 2020
Uss Uss
- Cash held for Staff Provident Fund (SPF) 1,986,329 1,978,148

13.1 60% of the Staff Provident Fund are payable to staff on demand if certain conditions are met. The full
balance is payable to staff upon termination or resignation or retirement from employment with the

Institute.
14 Cash and cash equivalents 2021 2020
USssS UssS
Cash in banks 2,917,390 3,795,209
. Endowment fund at bank 108,171 87,937
Cash on hand 15,490 6,426

3,041,051 3,889,572

Cash & cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Endowment fund is
credited with surpluses from the Institute's overall operations.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT

NOTES TO THE FINANCIAL STATEMENTS - Continued

15 Trade and other payables 2021 2020
UssS Uss$

Accruals (note 15.1) 40,855 63,839
40,855 63,839

15.1 Accruals in respect of various expenses (e.g. audit fees, printing, medical bills), which have been incurred during the year
penses within one to three months from the day

but remained unpaid as at year end. The Institute normally settles such ex

of receipt of service to which they relate.

16 Staff Provident Fund (SPF)

2021 2020

Us$ Us$

Balance at 1 January 1,978,148 1,679,552
Contributions by Staff (10% of total salary) Note 16.1 145,638 135,613
Contributions by the Institute (20% of total salary) Note 16.1 291,265 271,224

i 2,415,051 2,086,389
Payment to withdrawn staff Note 16.2 (428,722) (108,241)
Balance at 31 December 1,986,329 1,978,148

. The SPF is a contributory fund where all employees and employer of the Institute make a contribution of 10% and 20%

respectively of the employee's basic salary.

There is no requirement for interest to be paid on these contributions except the money is investe
held in a US dollar domiciliary account with The Central Bank of Nigeria where it generates little or n

in consultation with Board made several attempts to invest in risk - free portfolios which are very limited.

d. The fund is currently
o interest. Management

16.1 Staff Provident provisions 2021 2020
Us$ Uss$

Contributions by Staff (10% of total salary) 145,638 135,613
Contributions by the Institute (20% of total salary) 291,265 271,224

436,903 406,837

16.2 Staff Provident payment 2021 2020
Uss uss

Payment to withdrawn staff (withdrawals by staff for the year) (428,722) (174,546)
(428,722) (174,546)
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

17 Other liabilities

2021 2020
Uss uss$

ACBF Grant for property and equipment
As at 1 January = 11,233
Recognised in the year S (11,233)

The ACBF grant was received for the purchase of certain items of property and equipment. The grant was amortized over
the useful economic life of the asset.

2020
Uss Us$
As at 1 January 4,430,901 2,270,857
(Deficit)/Surplus for the year (1,009,536) 2,160,044
3,421,365 4,430,901

18 Accumulated funds 2021

19 'Related party disclosures

S
=
g
=
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e
a All related parties transactions are from Business Development and Consultancy Unit and fees are charged on cost
= |
=
= |
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=
-
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|

recovery basis.

Directors R ti
: 2021 2020
uUss uss$

Salaries 745,376 736,517

2021 2020

$50,000 > $120,000 5 5
$120,001 = $200,000 1 1
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

20. Financial Risk Management objectives and policies

The nature and carrying values of financial instruments that the Institute deploys in carrying out its activities are inciuded in
notes 13 to 16. The Institute’s principal financial liabilities comprise trade and other payables. The main purpose of these

market prices. Market prices comprise three types of risk: interest rate risk, currency risk and other price risk, such as equity
price risk. The Institute is not exposed to any significant market risks resulting from its financial instruments.

changes in foreign exchange rates. The Institute’s exposure to the risk of changes in foreign exchange rates relates primarily

to the Institute’s operating activities (when revenue or expense is denominated in a different currency from the Institute’s
presentation currency).

NAIRA EURO
uss uss

As at 31 December 2021

Net foreign currency exposures

Cash and bank balances 53,385 77,706
As at 31 December 2020

Net foreign currency exposures

Cash and bank balances 127,359 77,513

Foreign currency sensitivity
The Foreign exchange sensitivity analysis of the institue is presented below.

For each foreign currency net exposure it is reasonable to assume a 5% appreciation/depreciation against the functional
currency. If all other variables are held constant, the tables below present the impacts on profit or loss before tax if these
Currency movements had occurred.

The following table details the sensitivity to a 8% increase and 1% decrease in US Dollar against the Naira and a 1% increase
and 4% decrease against the Euro. Management believe that the percentage movement above is reasonably possible at the
reporting date. The sensitivity analysis below include outstanding Naira and Euro denominated assets and liabilities. A
positive number indicates an increase in profit where US Dollar strengthens by 8% against the Naira and 1% against the Euro.

For a 1% and 4% weakening of US Dollar against the Naira and Euro respectively, there would be an opposite impact on profit,
and the balance below would be negative.

NAIRA EURO
Foreign exchange sensitivity analysis (31 December 2021) uss Uss
US Dollar strengthens by 8% (Naira) & 1% (Euro)
Profit/ (loss) 4,271 777
US Dollar weakens by 1% (Naira) & 4% (Euro) (534) (3,108)
Profit/ (loss)
Foreign exchange sensitivity analysis (31 December 2020)
US Dollar strengthens by 13% (Naira) & 5% (Euro)
Profit/ (loss) 16,557 3,876
US Dollar weakens by 1% ( Naira) & 5% (Euro) 1,274) (3,876)

Profit/ (loss)
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

20 Financial Risk Management objectives and policies - continued

(d) Price risk
The Institute does not carry any financial instrument that exposes it to significant price risk.

(&) Credit risk

2021 (2020: Nip.

i) Credit exposure

~ The credit risk analysis below is presented in line with how the Institute manages the risk. The Institute manages its credit risk
€Xposure baséd on the carrying value of the financial instruments,

i) Industry analysis

Financial
services Government Consumer Others Total
Uss Uss USS uss uss
As at 31 December 2021
Cash and cash equivalents 3,025,561 = = < 3,025,561
Total credit risk exposure 3,025,561 z = = 3,025,561
As at 31 December 2020
Cash and cash equivalents 3.883,146 - - S 3,883,146
Total credit risk exposure 3,883,146 = = = 3,883,146

The table below provides information regarding the credit risk €xposure of the Institute by classifying assets according to the
Institute's credit ratings of counterparties:

iV) !l .” l"‘l . . l

Non- Non- Neither
investment investment past-due
Investment grade: grade: nor
grade satisfactory unsatisfactory impaired Total
Uss Uss USS$ Uss Uss
As at 31 December 2021
Cash and cash equivalents 3,025,561 ¢ £ - 3,025,561
Total 3,025,561 z = -_3,025,561
As at 31 December 2020
Cash and cash equivalents 3,883,146 5 = - 3,883,146
Total 3,883,146 - - - 3,883,146
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

20 Financial Risk Management objectives and policies - continued

) Liquidity risk

Liguidity risk is the risk that the Institute will encounter difficulty in meeting the obligations associated with its financial
&s that are settled by delivering cash or another financial asset. The Institute’s approach to managing liquidity is to
v, as far as practicable, that it will always have sufficent liquidity to meet its liabilities as at when due, without incurring

ceptable losses or risking damage to the Institute's reputation.

However, the Institute ensures that it has sufficient cash on demand to meet current and expected operational needs.
i Maturity profiles

The table that follows summarises the maturity profile of the financial assets and financial liabilities of the Institute based on
remaining undiscounted contractual obligations, including interest payable and receivable.

. . : o i

Carrying Up to
amount 3months 3-6 months Total
uss Uss$ Uss uss$
As at 31 December 2021
Financial assets
Cash and cash equivalents 3,025,561 3,025,561 - 3,025,561
Total assets 3,025,561 3,025,561 - 3,025,561
Financial liabilities
Trade and other payables 40,855 40,855 2 40,855
Total liabilities 40,855 40,855 S 40,855
Total liquidity gap 2,984,706 2,984,706 - 2,984,706
Carrying Up to
amount 3months 3-6 months Total
uss Uss Uss$ Uss

As at 31 December 2020
Financial assets
Trade and other receivables - - = z
Cash and cash equivalents 3,883,146 3,883,146 - 3,883,146
Total assets 3,883,146 3,883,146 - 3,883,146
Financial liabilities
Trade and other payables 63,839 63,839 E: 63,839
Total liabilities 63,839 63,839 5 63,839
Total liquidity gap 3,819,307 3,819,307 - 3,819,307
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20 Financial Risk Management objectives and policies - continyed

(9) Capital management

Capital is the equity attributable to the equity holders of an entity. The primary objective of the Institute's capital management
is to ensure that it m

aintains strong accumulated funds in order to support its operations and to sustain future developments,
The Institute is not Subject to any internally or externally imposed capital requirements.

(h) Operational risk

Operational risk is the risk of [oss in both financial and non-fi
internal processes and systems.

Managing operational risk is seen as part of the day-to-day operations and Mmanagement, which includes explicit consideration
of both opportunities and the risks of all business activities. Operational risk management includes Institute-wide policies that
describe the standard required of both staff and specific internal controf systems designed for implementation in the Institute.

Compliance with corporate policies ang departmental internal contro| systems are Managed by departmental management and
an active internal audit function.

21 Fair value of financial assets and liabilities
Financial instruments that are measured subsequent to initia
the degree to which the fair value js observable.
Level 1: fair value measurements are those derived from quoted prices (unadj
liabilities.
Level 2: for equity securities not liste
use in order to estimate the fair value;
Level 3: fair value measurements are those derived from valuation technigues that include
are not based on observable market data (unobservable inputs).

d on an active market and for which observable market data exist that the Institute can

inputs for the asset or liability that

There were no assets or liabilities Mmeasured at fair value at reporting date (2020: Nil).

21 Financial instruments not Mmeasured at fair valye

Table below shows the carrying value of financial assets not measured at fair value.
As at 31 December 2021

Level 1 Level 2 Level 3

Financial assets

Cash and bank balances 2 - 3,041,051

Cash held for Staff Provident Fung (SPF) 5 - 1,986,329
= - 5,027,380

Financial liabilities

Trade and other payables - 3 40,855

Staff provident fund = - 1,986,329
- - 2,027,184

As at 31 December 2020

Financial assets

Cash and bank balances & - 3,889,572

Cash held for Staff Provident Fung (SPF) = - 1,978,148
= - 3,554,823

Financial liabilities

Trade and other payables = = 63,839

Staff provident fund s - 1,978,148

z c 2,041,987

The Institute considers the carrying value of all financial assets and liabilities to approximate their fair values.
en the different levels in 2021 and 2020.

There were no transfers betwe
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

22 Contingent liabilities
There were no pending litigations as at 31 December 2021 (2020: Nily against the Institute.

23 Capital Commitments

There was no capital expenditure

contracted but not provided for in these financial statements as
(2020: Nil).

at 31 December 2021

24 Events after the reporting period

There are no other events after reporting date which could have a materia| effect on the financial
31 December 2021 and income and expenditure and other ¢
adequately adjusted for or disclosed.

position of the Institute as at
omprehensive income on that date which have not been
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WEST AFRICAN INSTITUTE FoR FINANCIAL AND ECONOMIC MANAGEMENT
OTHER FINANCIAL DISCLOSURES

FOR THE YEAR ENDED 31 DECEMBER 2021
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT

VALUE ADDED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
uss % uss %

Gross earnings 2,743,075 159 5,254,608 115
Less:

Bought in material and services (1,015,722) (59 (671,423) 15
Value added 1,727,353 100 4,583,185 100
Applied as follows:

To employees:

- bersonnel expenses 2,540,962 147 2,269,508 50
Retained for the Institute's future:

- depreciation 194,794 1 151,961 3
- amortisation 1,133 = 1,672 &
- (Deficit)/Surplus for the year (1,009,536) (58) 2,160,044 47
Value added 1,727,353 100 4,583,185 100

employees' efforts. This statement shows t
future creation of more wealth.

36



SR NNy

WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
FIVE-YEAR FINANCIAL SUMMARY

Statement of Financial Position
At 31 December

Assets

Non-current assets
Property and equipment
Intangible assets

Current assets

Inventories

Trade and other receivables

Cash and bank balances

Cash held for Staff Provident Fund (SPF)

Total assets

Equity and liabilities
Equity
Accumulated funds
Total equity

Non-current liabilities
Staff provident fund
Other liabilities

Current liabilities
Trade and other payables

Total liabilities

Total equity and liabilities
Staterhent of Profit or Loss

Total operating income

Expenditure
Personnel expenses
Training expenses
Depreciation
Amortisation
Operating expenses

Total expenses

(Deficit)/Surplus for the year

2021 2020 2019 2018 2017

uss$ Uss uss uss uss$
406,768 591,041 425,759 268,090 316,882
1,246 1,126 2,798 1,428 3,045
408,014 592,167 428,557 269,518 319,927
13,155 13,001 14,437 18,519 16,406

= £ 40,470 61,806 580,297
3,041,051 3,889,572 1,834,812 1,185,483 977,621
1,986,329 1,978,148 1,679,541 1,468,087 1,516,925
5,040,535 5,880,721 3,569,260 2,733,895 3,091,249
5,448,549 6,472,888 3,997,817 3,003,413 3,411,176
3,421,365 4,430,901 2,270,857 1,400,614 1,474,547
3,421,365 4,430,901 2,270,857 1,400,614 1,474,547
1,986,329 1,978,148 1,679,552 1,468,098 1,516,929

- < 11,233 41,406 71,579
1,986,329 1,978,148 1,690,785 1,509,504 1,588,508
40,855 63,839 36,175 93,295 348,121
40,855 63,839 36,175 93,295 348,121
2,027,184 2,041,987 1,726,960 1,602,799 1,936,629
5,448,549 6,472,888 3,997,817 3,003,413 3,411,176
2021 2020 2019 2018 2017

Us$ UssS US$ Uss uss$
2,743,075 5,254,608 5,602,482 6,053,228 5,976,248
(2,540,962) (2,269,508) (2,265,982) (2,429,414) (2,118,159)
(360,314) (181,350) (1,287,169) (2,400,255) (2,375,798)
(194,794) (151,961) (225,584) (137,618) (113,682)
(1,133) (1,672) (1,128) (2,732) (6,885)
(655,408) (490,073) (952,376) (1,157,142) (1,002,755)
(3,752,611) (3.094,564) (4,732,239) (6,127,160) (5,617,279)
(1,009,536) 2,160,044 870,243 (73,932) 358,968
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